No.: V-28012/3/05-06/NREGA 
Government of India

Ministry of Rural Development

Krishi Bhavan, New Delhi-110 001.

11th August, 2006.

To


The Principal Secretary (RD),


Government of Uttar Pradesh,


Lucknow (U.P.)

Sir,


Please refer to your D.O. No.988/NREGA/06 dated 31st July, 2006 regarding administrative expenses to be incurred under NREGA.  In this connection, it is clarified that as per the existing provisions, upto 2% of the total funds available under NREGA can be utilized for administrative expenses.  

Within the ceiling of 2%, the district may spend money for payment of salary/wages of Programme Officer, his staff, assistance to GPs as per norm indicated in the annexure with D.O. letter No.V-28012/3/05-06/NREGA dated 10th January, 2006, expenses on stationery, mobility (excluding purchase of new vehicles), travel, computerization, training, IEC activities, monitoring, social audit and audit related expenses and worksite facilities.

As regards enhancement of administrative expenses under the Act, the proposal is under consideration of the Government.  However, it is clarified that Central Government will meet the expenses only to the extent of prescribed ceiling.  The expenses over and above the ceiling will have to be met by the State Government.  Therefore, due economy should be exercised and expenses on luxury items, purchase of vehicles, expensive furniture and furnishings should be avoided.
Yours faithfully,

                                                                                                             Sd/-
(Amita Sharma)
Copy to :

Principal Secretaries(RD)/Secretaries (RD)/Secretaries incharge NREGA of all States.

(Amita Sharma)
